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Executive Summary

In this release, we analyze the financing costs 
(FC) of non-financial corporations (NFC). The 
main indicator of the financing costs is 
computed on the basis of the accounting 
data. This indicator ‑ based on BACH (*) 
methodology described in Annex I ‑ is 
calculated on a country basis, as well as by 
sector of activity and size of companies. 

This release is an updated version of the 
previous work. It covers a time span ranging 
from 2000 to 2022, which is the most recent 
year with available data. Details about the 
participating countries, as well as the sectors 
and size criteria, can be found in Annex II. 

(*) The Bank for the Accounts of Companies 
Harmonized (BACH) database contains 
aggregated and relatively harmonized annual 
accounting data of non-financial enterprises.

• After an historical low in 2021, the median financing costs in 2022 have overall increased in all the considered countries
(Page 3) Figure 1 - Financing costs' median, between 2012 and 2022 (in %)

• In most countries, the majority of firms had financing costs below 2.5% in 2022
(Page 4) Figure 2 - Percentage of corporations, by class of financing costs (in %), in 2022

• Financial pressure faced by NFC has slightly increased in 2022 amid a context of rising interest rates
(Page 5) Figure 3a - First panel 2019, 2021 and 2022 - Quartiles of the financing cost distribution, by country (in %)
(Page 6) Figure 3b - Second panel 2012, 2017 and 2022 - Quartiles of the financing cost distribution, by country (in %)

• Sectoral financing costs are heterogeneous across countries
(Page 7) Figure 4 - Median of financing costs, by country and sector of activity (in %), in 2022

• The percentage of vulnerable firms are below or at the pre-pandemic level in most countries
(Page 8) Figure 5a - First panel 2019, 2021 and 2022 - Percentage of vulnerable firms (ICR<2), by country (in %)
(Page 8) Figure 6a - First panel 2019, 2021 and 2022 - Percentage of debt held by vulnerable firms (ICR<2), by country (in %)
(Page 9) Figure 5b - Second panel 2012, 2017 and 2022 - Percentage of vulnerable firms (ICR<2), by country (in %)
(Page 9) Figure 6b - Second panel 2012, 2017 and 2022 - Percentage of debt held by vulnerable firms (ICR<2), by country (in %)
(Page 10) Figure 7 - Percentage of vulnerable firms (ICR<2), by country (in %), in 2022
(Page 10) Figure 8 - Percentage of debt held by vulnerable firms (ICR<2), by country (in %), in 2022

Annexes
(Page 11) Annex I: Methodology
(Page 12) Annex II: Sector and size criteria
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Figure 1 - Financing costs' median, between 2012 and 2022 (in %)
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Legend: ES - Spain, FR - France, IT - Italy, PL - Poland, PT - Portugal

Over the past 10 years, the median financing costs have generally decreased in all countries, except for the period from 2021 to 2022. Since 2012, 
financing costs decreased almost monotonically in all countries, reaching a historical low level. However, in 2022, the median financing costs have 
increased overall compared to the previous year (Figure 1), especially in the case of Poland (+3.6 percentage points). Comparing the level of financing 
costs in 2022 across the European countries, France had the lowest, while Poland had the highest.
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Figure 2 - Percentage of corporations, by class of financing costs (in %), in 2022
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Legend: ES - Spain, FR - France, IT - Italy, PL - Poland, PT - Portugal

In order to assess the heterogeneity of the financing costs faced by firms within countries, it is useful to distinguish several classes. The first class 
refers to firms facing financing costs below 1%, while, at the other extreme, the last class above 7.5%. The results are very heterogeneous across 
countries (e.g. the 2022 situation in Poland appears very different from that in Spain or France). More than 50% of the firms had financing costs 
below 2.5% in most countries, except Poland and Italy. The share of firms with financing costs below 1% was above 10% in Italy, Portugal and Spain, 
and in France it was almost the triple. In all countries, a non-negligible percentage of corporations faced financing costs above 7.5%, though that 
percentage is heterogeneous (e.g., in Poland almost 40% of firms faced this financing pressure, while in France only 6%).
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Figure 3a - Quartiles of the financing cost distribution, by country (in %)
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First panel - 2019, 2021 and 2022

Legend: ES - Spain, FR - France, IT - Italy, PL - Poland, PT - Portugal

• P(75): Third quartile – 25% of the companies face financing costs equal to or greater than the third quartile.
• P(50): Second quartile (or median) – Half of the companies bear financing costs above the median.
• P(25): First quartile – 25% of the companies face financing costs equal to or less than the first quartile.

Comparing the last two years available (2021 and 2022) with 2019 (pre-covid) suggests, for most countries, an increase for all quartiles of financing 
costs from 2021 to 2022, amid a context of rising interest rates, though 2022 levels remained generally lower than pre-covid ones.
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Figure 3b - Quartiles of the financing cost distribution, by country (in %)
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Second panel - 2012, 2017 and 2022

Legend: ES - Spain, FR - France, IT - Italy, PL - Poland, PT - Portugal

• P(75): Third quartile – 25% of the companies face financing costs equal to or greater than the third quartile.
• P(50): Second quartile (or median) – Half of the companies bear financing costs above the median.
• P(25): First quartile – 25% of the companies face financing costs equal to or less than the first quartile.

Comparing quartiles of the distribution of financing costs in 2012, 2017, and 2022 suggests that all quartiles substantially dropped from 2012 to 2017 
and further declined from 2017 to 2022, with the exception of Poland.
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Figure 4 - Median of financing costs, by country and sector of activity (in %), in 2022
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Sector
A - Agriculture, Mining, etc.
C- Manufacturing
D- Energy and Water
F - Construction
G - Trade
H - Services

Comparing the median financing costs in 2022 for different sectors across five European countries suggests that the ranking of sectors of activity 
was heterogeneous across countries. Indeed, the sectors of activity characterized by the lowest or highest median financing costs were not the same 
in different countries.
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Figure 5a - Percentage of vulnerable firms (ICR<2), by country (in %)
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Figure 6a - Percentage of debt held by vulnerable firms (ICR<2), by
country (in %)
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Legend: ES - Spain, FR - France, IT - Italy, PL - Poland, PT - Portugal

First panel - 2019, 2021 and 2022

Comparing the percentage of vulnerable firms (figures 5a) and their debt (figure 6a) across European countries between 2019 and 2022
suggests that most countries maintained or reduced the percentage of vulnerable firms, except for Spain in 2021. Portugal had the lowest vulnerable 
firm percentage, yet one of the highest vulnerable debt proportions. France and Italy increased their share of vulnerable debt, while Portugal, 
Poland, and especially Spain decreased theirs. Comparing 2021 and 2022, Portugal and Spain also reduced the percentage of vulnerable firms. 
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Figure 5b - Percentage of vulnerable firms (ICR<2), by country (in %)
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Figure 6b - Percentage of debt held by vulnerable firms (ICR<2), by
country (in %)
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Legend: ES - Spain, FR - France, IT - Italy, PL - Poland, PT - Portugal

Second panel - 2012, 2017 and 2022

Comparing the percentage of vulnerable firms (figures 5b) and their debt (figure 6b) across European countries in 2012, 2017, and 2022 suggests 
that in most countries the percentage of vulnerable firms declined. The countries where the percentage of vulnerable firms shrank the most were 
Portugal, Italy, and Spain, mainly between 2012 and 2017. In most countries also the percentage of debt held by vulnerable firms dropped, with the 
exception of France.
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Figure 7 - Percentage of vulnerable firms (ICR<2), by country (in %), in 2022
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Figure 8 - Percentage of debt held by vulnerable firms (ICR<2), by country (in %), in 2022
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Legend: ES - Spain, FR - France, IT - Italy, PL - Poland, PT - Portugal

Sector
A - Agriculture, Mining, etc.
C- Manufacturing
D- Energy and Water
F - Construction
G - Trade
H - Services

Comparing the percentage of vulnerable firms (figures 7) and their debt (figure 8) for different sectors across European countries in 2022 suggests 
that in most countries the agriculture (and mining) and the services sectors had the highest percentage of vulnerable firms, while energy and water 
and construction had the highest percentage of debt held by vulnerable firms.
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Annexes

Annex I: Methodology
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Annexes

Annex I: Methodology (cont.) Annex II: Sector of activity and size criteria


